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37L Penalty for contraTentikm 0f section 369 or   370.—(1)
person who is a party to any contravention of section 369 or 370,
Including in particular any person to whom the loan is made, or in
whose interest the guarantee is given or the security is provided,
shall be punishable with fine which may extend t® five thousand
rupees or with simple imprisonment for a term which may extend
to six months:
Provided that where any such loan, or any loan in connexion
with which any such guarantee or security has been given or. .pro-
vided by the lending company, has been repaid in full, no punish-
ment by way of imprisonment shall be imposed under this sub-
section; and where the loan has been repaid in part, the maximum
punishment which may be imposed under this sub-section by way
of imprisonment shall be proportionately reduced.
(2) All persons who are knowingly parties to any such con-
travention shall be liable, jointly and severally, to the lending com-
pany for the repayment of the loan, or for making good the sum
which the lending company may have been called upon to pay in
virtue of the guarantee given or the security provided by such
company,
372. Purchase Iby company of shares, etc., of other companies in
same group.—(1) A company (hereinafter in this section and sec-
tion 373 referred to as "the investing company55) shall not be
entitled to subscribe for, or purchase, the shares or debentures of
any body corporate belonging to the same group as the investing
company, except to the extent and except in accordance with the
restrictions and conditions specified in this section.
(2)	The Board of directors of   the    investing company shall 'be
entitled to invest in any shares or debentures of any other body
<corporate in the same group up to ten per cent, of the subscribed
capital of such other body corporate:
Provided that the aggregate of the investments so made by the
Board in all other bodies corporate in the same group shall not
exceed twenty per cent, of the subscribed capital of the investing
company.
 (3)	The investing  company  shall not make  any  investment  in
the shares or debentures of any other body corporate in the same
group, in excess of the limits specified   in   sub-section (2) and the
proviso thereto, unless the investment is sanctioned b^r a resolution
of the investing company and unless further it is approved by the
Central Government.
 (4)	No investment shall be made by the Board of directors of a
company in pursuance of sub-section (2), unless it is sanctioned by
a resolution passed at a meeting of the Board with the consent of
all the directors present at the meeting, except those not entitled to8
vote thereon, and unless further   notice    of   the    resolution to be
moved at the meeting has been given    to    every    director in the
manner specified in section 286-
(5)	Every company shall keep a register of all investments made
by it in shares and debentures of bodies corporate in the same group,
showing, in respect of each investment, the following particulars: —
(a) the name of the body corporate in which the investment
is made;

